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JANET A. ENCARNACION 

HEAD, Disclosures Department 

The Philippine Stock Exchange, Inc. 

Philippine Stock Exchange Plaza 

Ayala Triangle, Ayala Avenue, Makati City 

 

 

Dear Ms. Encarnacion: 

 
We write in compliance with the PSE’s request for clarification as regard the news article 

entitled “EDC Allots P22B for ’13 CAPEX” posted in the BusinessMirror on March 3, 2013. 

The article reported in part that: 

 

LOPEZ-LED Energy Development Corp., (EDC) expects steady growth this year 

despite the shutdown of the Bacon-Manito (BacMan) facility and the ill-fated 

incident that occurred at the Leyte Facility on Frinday. 

 

“We know that there’s going to be steady growth until 2016 and 2017,” said EDC 

Chief Financial Officer Nestor Vasay. “Our expected revenues is P30billion this 

year from the P26 billion in 2012. We have new contracts in Green Core and, of 

course, we’re expecting more contributions from BacMan.” 
 

... 
 

Despite the setbacks, EDC is earmarking a large capital expenditure (CAPEX) 

budget this year to fund its other projects. 

 

“Our capex for this year is P32 billion, the bulk of which will be spent on the 

Burgos project which is about close to P11.2 billion,” added Vasay. The rest will be 

spread out among EDC’s projects, particularly for drilling of wells. EDC’s capex 

this year is higher than last year’s P22 billion.” 
 

… 
 

The Burgos wind project is EDC’s entry into the wind-power sector, complementing 

its geothermal, hydro and natural gas facilities. 

 

Vasay said the firm is planning to issue bonds and borrow from banks to finance the 

project. 

 

Around $75 million to $100 million (about P5 billion to P7 billion) will be in the 

form of peso bonds while another $100 million will be borrowed from three banks. 

The remainder will be sourced internally generated funds. 

 

“We will issue bonds plus a combination of bank loans from two to three banks. We 

will try to close it by the end of the month,” said Vasay. 
 

 
 

 



On growth, the delays we encountered for Bacman does not impact EDC’s expansion plans and 

projects. EDC is pursuing all efforts to grow the business independent of effort to re-commission 

Bacman. 

 

On CAPEX budget, we correct the quote attributed to Mr. Vasay. The P32 billion being quoted 

includes a P9.8 billion component to fund the Company’s operating expenses for 2013. 

 

For the financing of the Burgos Wind Power Project, we confirm that the projects is to be 

financed by a combination of bonds and borrowings from banks. 

 

     

 
 


